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Millions	of	Americans	can	save	more	in	tax-advantaged	retirement	accounts	next	year,	after	inflation	adjustments	made	Friday	by	the	Internal
Revenue	Service.

The	Internal	Revenue	Service	says	employee	contribution	limit	for	401(k)	will	jump	$2,000	to	$22,500	for	2023,	the	largest	increase	ever./Photo	by	Ting
Shen	for	The	Wall	Street	Journal

The	employee	contribution	limit	for	401(k)	and	similar	workplace	plans	will	jump	$2,000	to	$22,500	for	2023,	the	largest	increase	ever	in	terms
of	dollars	and	percentage,	according	to	benefits	provider	Milliman.

The	amount	taxpayers	can	contribute	to	an	individual	retirement	account	will	be	$6,500	for	2023,	up	from	$6,000.	The	limit	hasn't	changed
since	2019.

The	401(k)	catch-up	contribution	amount	allowed	if	you're	50	or	older	will	rise	$1,000	to	$7,500	for	2023.	The	catch-up	contribution	limit	for
individual	retirement	accounts,	which	isn't	subject	to	inflation	adjustments,	remains	at	$1,000.

For	workers	at	companies	that	allow	special	after-tax	contributions,	and	self-employed	folks	who	have	individual	401(k)s	or	SEP	retirement
plans,	there	is	a	total	$66,000	plan	contribution	limit	for	2023,	up	$5,000	from	this	year.	That	includes	employee	and	employer	contributions.
With	catch-up	contributions	on	top,	older	savers	can	contribute	up	to	$73,500	in	2023	to	these	plans.

The	retirement	news	follows	Tuesday's	announcement	of	adjustments	to	income	tax	brackets	and	dozens	of	other	parameters,	including	the
estate	and	gift	tax	exclusion,	made	annually	under	formulas	set	by	Congress.

Write	to	Ashlea	Ebeling	at	ashlea.ebeling@wsj.com
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Schedule	a	Meeting

This	communication	strictly	intended	for	individuals	residing	in	the	states	of	CA,	CO,	CT,	DE,	FL,	GA,	MA,	ME,	NC,	NH,	NJ,	NY,	PA,	RI,	SC,	TX,	VA,	VT,	WA.	No	offers	may	be	made	or	accepted	from	any	resident	outside	these
states	due	to	various	state	regulations	and	registration	requirements	regarding	investment	products	and	services.	Investments	are	not	FDIC-	or	NCUA-insured,	are	not	guaranteed	by	a	bank/financial	institution,	and	are
subject	to	risks,	including	possible	loss	of	the	principal	invested.	Securities	and	advisory	services	offered	through	Commonwealth	Financial	Network®,	Member	www.FINRA.org,	www.SIPC.org,	a	Registered	Investment
Advisor.	This	material	has	been	provided	for	general	informational	purposes	only	and	does	not	constitute	financial,	tax,	or	legal	advice.	Please	consult	a	qualified	professional	regarding	your	specific	needs.
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